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ENERGY ASSURANCE DAILY
Monday Evening, June 23, 2008

Major Developments

Update: Mississippi River Still at Flood Stage in Many Locations
Locks 16-25 Still Closed
Cresting on the Mississippi River is expected to be at lower levels than earlier projections due extensive flooding as
the river overtopped levees and dams particularly in Iowa. However, the elevated levels are expected to last longer
than initially expected as the floodwaters slowly recede back into the river. Closure of the Port of St. Louis is not
anticipated. Locks 16-25 on the Mississippi River remain closed and the USACE does not expect these locks to be
inspected, repaired, and ready for operations before the first week in July. Water levels must recede before
inspections and repairs can begin.
http://mvs-wc.mvs.usace.army.mil/dresriv.html
http://www.hq.usace.army.mil/cepa/contacts.htm

Update: Nine Rail Embargoes Affecting Movement of Fuels Remain in Effect in Midwest
As of June 23, 2008, six railroads still have nine embargoes in effect that limit the movement of fuels and other
commodities in the flooded Midwest. BNSF has three embargoes in effect, Keokuk Junction Railway has two and
Canadian Pacific, Canadian National Wisconsin & Southern, and Union Pacific each have one embargo in effect.
Nonetheless, this represents an improvement from last week when up to 15 embargoes were in effect.
https://aarembargo.railinc.com/epdb/searchEmbargoAction.do?step=sortColumn&sortAttributeName=effectiveDate

Union Pacific Chairman Says Normal Operations could be Several Weeks Away
On June 19th, Jim Young, Chairman and CEO of Union Pacific said it would be five to six weeks before Midwest
flood damage is repaired and the railroad is back to normal operations.
http://www.siouxcityjournal.com/articles/2008/06/22/news_business/local/7de37ae141665e3e8625746f00022784.tx
t

Iowa Interstate Railroad Re-opens Davenport, Iowa to Rail Traffic, June 23
http://www.qctimes.com/articles/2008/06/23/news/local/doc485fc01b4f15f018732405.txt

Flooding Affected Approximately 400 miles of Railroad Tracks and 1,500 miles of Roads
http://wallacesfarmer.com/index.aspx?ascxid=fpStory&fpsid=34459&fpstid=2

Update: Many Roads Still Closed in Iowa, Illinois, and Missouri Due to Floods
http://www.dot.state.ia.us/morgue/news2008/06230805.htm
http://www.dot.il.gov/road/closures.txt
http://maps.modot.mo.gov/travelerinformation/xml/modottext.aspx

ADM’s Cedar Rapids, Iowa Ethanol Plant Returns to Partial Operations by June 20
The plant in Cedar Rapids is one of the nation’s largest and oldest ethanol plants. ADM does not release
information on the capacity of any of its plants.
Reuters, 19:06 June 20, 2008
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Electricity

Luminant Halts 565 MW Monticello Coal-fired Unit 2 in Texas June 21
The company stalled the unit June 21 to repair a boiler tube leak, according to a filing with state regulators and news
sources. The filing did not say when the unit would be back online.
Reuters, 08:27 June 23, 2008
Bloomberg News, 10:09 June 23, 2008

Calpine's 561 MW Los Medanos Energy Center Gas-fired Unit in California Reduced June
21
According to the California Independent System Operator, the unit experienced an unplanned curtailment of 297
MW on June 21.
http://www.caiso.com/unitstatus/data/unitstatus200806211515.html

Calpine's 525 MW Sutter Gas-fired Unit in California Shut June 22
According to the California Independent System Operator, the unit experienced an unplanned outage on June 22.
http://www.caiso.com/unitstatus/data/unitstatus200806221515.html

AES's 495 MW Alamitos Gas-fired Unit 6 in California Reduced June 22
According to the California Independent System Operator, the unit experienced an unplanned curtailment of 245
MW on June 22.
http://www.caiso.com/unitstatus/data/unitstatus200806221515.html

Exelon's 1,116 MW Peach Bottom Nuke Unit 2 in Pennsylvania at Full Power by June 23
The Nuclear Regulatory Commission reported that on the morning of June 22 the unit was operating at 80 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

PPL's 1,105 MW Susquehanna Nuke Unit 1 in Pennsylvania Ramped Up to 94 Percent by
June 23
The Nuclear Regulatory Commission reported that on the morning of June 22 the unit was operating at 75 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Duke Energy's 846 MW Oconee Nuke Unit 3 in South Carolina at Full Power by June 22
The Nuclear Regulatory Commission reported that on the morning of June 21 the unit was operating at 88 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Progress Energy's 811 MW Brunswick Nuke Unit 2 in North Carolina at Full Power by
June 22
The Nuclear Regulatory Commission reported that on the morning of June 21 the unit was operating at 70 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

FPL's 565 MW Duane Arnold Nuke Unit in Iowa Ramped Up to 98 Percent by June 23
The Nuclear Regulatory Commission reported that on the morning of June 22 the unit was operating at 66 percent.
Information derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2008/

Luminant Restarts 750 MW Martin Lake Coal-fired Unit 1 in Texas June 23
An electrical breaker trip halted the unit on June 22.
Reuters, 08:29 June 23, 2008



Energy Assurance Daily, June 23, 2008 3

Update: Luminant to Restart 565 MW Monticello Coal-fired Unit 2 in Texas
The company expects to restart the unit soon, according to a company spokesman. Luminant idled the unit by June
21 to repair a boiler tube leak.
Reuters, 10:16 June 23, 2008

Update: Luminant Restarts 545 MW Sandow Coal-fired Unit 4 in Texas over Weekend
The company halted the unit on June 17 to repair a boiler tube leak.
Reuters, 10:14 June 23, 2008

Delta Energy Center, LLC's 861 MW Delta Energy Center Gas-fired Unit in California
Returns to Service June 22
According to the California Independent System Operator, the unit experienced an unplanned curtailment of 601
MW on June 21.
http://www.caiso.com/unitstatus/data/unitstatus200806221515.html

Elk Hills Power's 552 MW Elk Hills Gas-fired Unit in California Returns to Service June
22
According to the California Independent System Operator, the unit experienced an unplanned curtailment of 332
MW on June 21.
http://www.caiso.com/unitstatus/data/unitstatus200806221515.html

Reliant's 245 MW Coolwater Gas-fired Unit 3 in California Returns to Service June 22
According to the California Independent System Operator, the unit experienced an unplanned curtailment of 135
MW on June 21.
http://www.caiso.com/unitstatus/data/unitstatus200806221515.html

AES's 225 MW Huntington Beach Gas-fired Unit 3 in California Returns to Service June
20
According to the California Independent System Operator, the unit experienced an unplanned outage on June 20.
http://www.caiso.com/unitstatus/data/unitstatus200806201515.html

OPG Shuts 494 MW Lambton Coal-fired Unit 1 in Ontario by June 23
Reuters, 08:16 June 23, 2008

OPG Shuts 494 MW Lambton Coal-fired Unit 2 in Ontario by June 23
Reuters, 08:16 June 23, 2008

OPG Shuts 494 MW Lambton Coal-fired Unit 4 in Ontario by June 23
Reuters, 08:16 June 23, 2008

Luminant to File With NRC for Two New Nuclear Reactors in Texas
Luminant expects to file with the Nuclear Regulatory Commission (NRC) for a license to build and operate the
reactors. The company may construct the units at its existing Comanche Peak Nuclear Power Plant in Texas.
Officials have not yet decided if they will proceed with the project.
http://www.dallasnews.com/sharedcontent/dws/bus/industries/energy/stories/062108dnmetluminant.206ac3be.html
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Petroleum

Update: Officials Discuss Energy Issues at Oil Producers/Consumers Summit in Jeddah as
Saudi Arabia Unveils Plans to Boost Oil Output to 9.7 Million b/d in July
Officials disagreed over the chief cause of record oil prices, but Saudi Arabia agreed to increase its oil production to
9.7 million b/d in July. U.S. Energy Secretary Samuel Bodman attributed high oil prices to a tight crude market;
supply, he said, has lagged behind surging demand. Saudi Arabia’s oil minister, however, said supply has kept pace
with demand; the high price, he said, has been a product of market speculation, taxes, and other factors. Saudi
Arabia initiated the Jeddah energy summit to discuss soaring crude prices. Despite its comments, Saudi Arabia said
it would increase crude production even further, to 12.5 million b/d by 2009’s end. The oil minister also indicated
that production could be expanded by another 2.5 million b/d, to a total 15.0 million b/d if conditions warrant
http://www.washingtonpost.com/wp-dyn/content/article/2008/06/22/AR2008062200261_pf.html
http://afp.google.com/article/ALeqM5i2J6Q6UEMfsPHEDB-P4VacV9mGEg
http://www.cnn.com/2008/WORLD/meast/06/22/oil.summit/index.html

SRU Shuts at ExxonMobil’s 567,000 b/d Baytown, Texas Refinery June 22
According to a filing with state regulators, the Claus D unit shut on Sunday, June 22. The incident resulted in
flaring, but did not affect production, according to the filing. ExxonMobil expects flaring to last until late this
evening.
Reuters, 11:48 June 23, 2008
Bloomberg News, 12:29 June 23, 2008

Power Outage Halts Crude Unit at BP’s 265,000 b/d Carson, California Refinery Over
Weekend—Refinery Source
A weekend power outage shut a crude unit, according to a source. The source did not specify the size of the unit or
when it might return to full service. The company is restarting it today, June 23, he/she said.
Reuters, 08:34 June 23, 2008
Reuters, 11:28 June 23, 2008

Power Outage Halts Units at Venezuela’s 300,000 b/d Cardon Refinery June 20
A power trip impacted approximately half the refinery’s units on June 20, according to a source. The outage
spanned “just a few hours,” and workers returned the facility to normal operations, a June 21 news source said.
Reuters, 13:59 June 21, 2008

Update: Saudi Aramco Eyes August, 2008 Start Date for 500,000 b/d Khursaniyah Oilfield
in Saudi Arabia
The company had previously expected to open the facility in December, 2007. Separately, Saudi Arabia plans to
open its 900,000 b/d Manifa project in mid-2011. Manifa will produce heavy crude from a series of Persian Gulf
oilfields.
Bloomberg News, 09:06 June 23, 2008
Reuters, 06:11 June 23, 2008

Youths Blow Up Chevron’s Abiteye-Olero Oil Pipeline in Nigeria June 19—Approximately
120,000 b/d Shut in, Military Says
The attack halted 120,000 b/d of production, and forced Chevron to declare a force majeure, according to industry
sources. Chevron did not verify the force majeure, or the 120,000 b/d figure, but did confirm damage to a pipeline
and a production shut-in. The rebel youths contacted the Movement for the Emancipation of the Niger Delta
(MEND) to declare responsibility for the attack. MEND applauded the assault, but later announced a ceasefire
throughout the Niger Delta, beginning June 24. The ceasefire is a response to local elders’ requests to “give peace
and dialogue another chance,” according to MEND.
Reuters, 12:19 June 21, 2008
Reuters, 19:19 June 22, 2008
http://www.marketwatch.com/news/story/chevron-oil-pipeline-attacked-
nigeria/story.aspx?guid=%7BACF470CE%2D54D7%2D43A9%2DB4DB%2D234FFAEBD108%7D&siteid=yhoof
http://online.wsj.com/article/SB121405209707394491.html?mod=DEN
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Bomb Assaults Shut 225,000 b/d Cano Limon-Covenas Oil Pipeline in Colombia Over
Weekend—At Time of Attack, Pipeline was Operating at 96,000 b/d
Rebel attacks on Saturday and Sunday “paralyzed” the pipeline, according to a source at Colombia’s state oil
company, Ecopetrol. At the time of the attack, the line was operating below capacity, at about 96,000 b/d. It moves
crude from the Arauca province to the Caribbean coast.
Reuters, 20:46 June 22, 2008
http://www.guardian.co.uk/business/feedarticle/7602906

Natural Gas

Update: Federal Appeals Court Lifts Injunction—Construction Can Proceed on Proposed
Natural Gas Pipeline in Western Colorado
http://intelligencepress.com/
http://www.examiner.com/a-1451519~Pipeline_in_Colorado_roadless_areas_gets_go_ahead.html

Other News

Green Plains to Start Production at 55 Million Gallon/Year Superior, Iowa Ethanol Plant
in July
The company is commissioning the plant, and expects to begin ethanol production in July.
Bloomberg News, 17:28 June 20, 2008

Citing Finances, Wahoo Ethanol Postpones Construction of 110 Million Gallon/Year
Ethanol Plant in Nebraska
Wahoo Ethanol expects to obtain financing by September, 2008 and continue building. The plant had been expected
to come online in the third quarter of 2009.
Bloomberg News, 14:37 June 20, 2008

Energy Prices

U.S. Oil and Gas Prices
June 23, 2008

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

137.19 135.46 68.85

NATURAL GAS
Henry Hub
$/Million Btu

12.76 12.51 7.04

Source: Reuters

Energy Notes

Storm Cuts Electricity to 12,000 FirstEnergy Customers in Ohio June 21
http://www.ohio.com/news/20637509.html

Storms Knock Out Power to 12,000 Idaho Power Customers in Idaho June 21
http://www.2news.tv/news/20640134.html

Thunderstorm Cuts Power to 10,850 Duke Energy Customers in North Carolina June 22
http://www.thetimesnews.com/news/state_14857___article.html/storm_county.html
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Tennessee Valley Authority Knew of Duct Leaks at Coal-fired Power Plants, but did not
Report to Regulators—Audit
http://timesfreepress.com/news/2008/jun/22/tennessee-valley-authority-ignored-duct-leaks-audi/?local

PG&E to Break Ground on 660 MW Colusa Generating Station in California This July—
Plant Expected in Service in August, 2010
http://www.redorbit.com/news/business/1442996/construction_to_begin_in_july_on_power_plant_673_million/

NERC Issues Penalties to Mid-American and Baltimore Gas & Electric for Violating
Transmission Vegetation Management Standard
www.energyintel.com

Pump Leak Triggers Flaring at BP’s 450,000 b/d Texas City, Texas Refinery June 22
Bloomberg News, 11:54 June 23, 2008

“Process Upset” Causes Flaring at ConocoPhillips’ 153,000 b/d Borger, Texas Refinery
June 21
Bloomberg News, 06:50 June 23, 2008

Update: Apache Corp to Resume 180 MMcf, or 60 Percent Output, at 315 MMcf Varanus
Island, Offshore Australia Natural Gas Plant in Mid-August—Expects Full Production by
December
Reuters, 03:14 June 23, 2008

TransCanada Plans Public Meetings to Discuss Proposed 700,000 b/d, 36-inch, 1980-mile
Keystone XL Pipeline from Alberta to Nebraska
http://www.kotatv.com/global/story.asp?s=8530999

Update: Alliance Pipeline and Questar Overthrust Pipeline Announce Successful Open
Season for Proposed 1.3 Bcf/d, 42-inch, 875-mile, Rockies-to-Midwest Rockies Alliance
Pipeline
http://www.prnewswire.com/

Update: Citing Public Requests, Port Dolphin Plans New Route for Proposed Natural Gas
Pipeline Offshore Florida—to Bypass “Sand Source” for Area Beaches
http://www.downstreamtoday.com/News/Articles/200806/New_Route_Planned_for_Offshore_Fla_Gas__11481.asp
x

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.
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ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/index.aspx.

Please direct comments and questions to: ead@oe.netl.doe.gov


